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SUBJECT: ITALIAN NATURAL GAS CONTRACT WITH THE NETHERLANDS 
REF: THE HAGUE 4795 

1. DURING RECENT DISCUSSION WITH MFA ENERGY OFFICE, TERMS OF 
ITALY-NETHERLANDS NATURAL GAS CONTRACT CAME UP. MFA OFFICIAL 
NOTED, THAT WHILE CONTRACT WAS LEGAL AND DULY SIGNED BY BOTH 
PARTIES, IT WAS SUFFICIENTLY ONE-SIDED IN VIEW OF CIRCUMSTQNCES 
SINCE 1971 SIGNING OF CONTRACT THAT EVENTUAL RE-NEGOTIATION TO 
PERMIT HIGHER PRICES WAS VIRTUALLY INEVITALBE. 

2. COMMENT: ONE-SIDED AS THE CONTRACT MAY BE AND AS FINANCIALLY 
PAINFUL AS RENEGOTIATION WOULD BE FOR GOI OWNED PETROLEUM COMPANY 
ENI (THROUGH ITS OPERATING SUBSIDIARIES SNAM AND AGIP), RECOGNIION 
THAT THE CONTRACT IS UNTENABLE IN ITS PRESENT FORM WAS INEVITABLE 
EVEN WITHOUT DUTCH HINTS REPORTED REFTEL AND LOCAL PRESS PLAY OF 
REPUTED DUTCH UNHAPPINESS. BEAUDRY 
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